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Abstract

The study aims to identify the indicators of non-performing loans of banks
working in the Kurdistan Region-Iraq, and provide appropriate solutions to solve
this problem and try to avoid NPLs in the future, and the study has reached a
range of results, including:

1- We conclude that there is corruption in the higher management of banks
and use public position to serve the private interests, which is one of the
reasons for the NPLs, due to the administrative and financial corruption
in the Kurdistan Region.

2- The ratio (37.5%) of the working banks believes that there is bad faith in
the borrowers and unwillingness to pay their debts despite their ability
to refund.

3- The ratio (34.56%) of the working banks did not study the borrower's
good reputation.

4- The ratio (30.06%) of the working banks believe that the borrowers did
not do thorough study in expanding their investment activity.

5- NPLs in the working banks in the Kurdistan Region have been caused by
the emergence of Daash in Iraq and bad economic management by the
Kurdistan Region government led to the emergence of the financial crisis
in the Kurdistan region and then impose a system of saving on staff.

The study concluded with a number of suggestions:

1- The lack of intervention by senior management in the process of granting
loans, and away from social considerations.

2- After stage of the float, Resuscitation and pull out the borrower, the
courts and Jurisdictions are the best option available to the working
banks to processing the NPLs.

3- Access of private banks to the movable and immovable property of the
Government of against its NPLs.

4- Implement effective banking systems in the area of credit monitoring and
follow up.

694



dealell ol 8 Al
1SS PRCPRYTCON R o ST S TR EA PN | EVSPRW - PO FEPRI DA TSR 29
Yory slids (V) samll — (1) alsall
ISSN 2518-6566 (Online) - ISSN 2518-6558 (Print) : Joll casuodl @3y

Y

5- Granting loans by banks in the form of payments and according to the
actual needs of the borrower.
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