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30.13 0.001 0.645 99,201,000 80,272,843,000 51,758,301,000 | 2010
17.78 0.041 0.370 12,735,005,000 310,103,679,000 114,686,677,000 | 2011
226 0.072 0.470 26,719,551,000 373,682,873,000 175,493,611,000 | 2012
24.02 0.073 0.509 33,385,189,000 455,486,699,000 231,726,668,000 | 2013
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26.69 0.020 0.568 9,610,271,000 478,478,052,000 271,905,612,000 | 2015
27.41 0.016 0.584 6,958,038,000 447,196,700,000 261,251,026,000 | 2016
26.77 0.015 0.570 7,088,260,000 469,739,636,000 267,752,087,000 | 2017
24.55 0.010 0.520 5,039,911,000 504,542,790,000 262,597,298,000 | 2018
16.79 0.015 0.348 11,932,699,000 782,159,287,000 272,139,911,000 | 2019
17.30 0.019 0.359 15,221,162,000 806,091,845,000 289,594,060,000 | 2020
1452 0.007 0.297 6,628,338,000 916,171,473,000 272,523,005,000 | 2021
10.88 0.017 0.216 22,086,378,000 1,337,215,038,000 289,262,564,000 | 2022
8.59 0.036 0.166 76,947,495,000 2,136,134,936,000 353,613,069,000 | 2023
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Abstract

The research aims to analyze the financial stability of a sample of Islamic banks
operating in the Kurdistan region of Iraq for the period (2010-2023), using the
Z-Score model as a key indicator to measure financial soundness. The research
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sample consisted of five major Islamic banks, representing an important part of
the banking sector in the region. The study adopted an applied analytical
methodology, collecting financial data from the banks’ annual reports and the
Central Bank of Irag. The Z-score was calculated for each bank to measure its
distance from the risk of insolvency. The results showed that the five banks
achieved strong financial stability during most years of the study, as their Z-Score
values exceeded the safe limit (2.99), reflecting the efficiency of risk
management policies and capital enhancement. However, some fluctuations in
the performance of certain banks were observed, especially in the years that
experienced economic volatility. The main conclusions of the research are that
Islamic banks in the region enjoy financial flexibility that enables them to face
challenges, thanks to their commitment to banking regulations and Islamic
financing methods based on profit and loss sharing. The research also
recommended the need to enhance internal control, adopt early warning
systems to predict risks, and continue to improve asset quality to ensure the
sustainability of financial stability.
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